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KEY ECONOMIC INDICATORS: 


A 


Item 19738/ 


INCOME, PRODUCTION, EMPLOYMENT 
GNP at Current Prices (12/75) 
GNP at Constant(1964 )Prices(12/75) 
Per Capita GNP, Current Prices 
(12/75) 
Plant & Equipment Investment 
(Constant 1964 Prices) (12/75) 
Indices: 
Industrial Production, excl. 
electricity(1971=100) (8/75) 
Avg. Industrial Productivity 
(1971=100) (8/75) 
Avg. Industrial Earnings(1953=100) 
(7/74) 
Employment (1,000s) (9/75) 
of which foreign workers(1,000s) 
Avg. Unemployment Rate(%) (9/75) 


MONEY AND PRICES 

Money Supply (8/75) 

Credits (8/75) 

Savings (8/75) 

Public Debt Outstanding (12/74) 
External Debt (12/74) 
External Debt Service Ratio 

(12/74) (%) 
Central Bank Rate (11/75) 
Indices: 
Retail Turnover Volume(1973=100)(7/75) 100.0 
Wholesale Price(1964=100) (9/75) 128.4 
Consumer Prices(1966=100) (9/75) 137.7 
Construction Costs(1945=100) (8/75) 2,935 


BALANCE OF PAYMENTS AND TRADE 
Gold & For,Exch.Reserves (8/75) 
Balance of Payments (8/75) 
Net Tourist Receipts (8/75) 
Balance of Trade (9/75) 
Exports, FOB (9/75) 

U.S. Share (9/75) 
Imports, CIF (9/75) 

U.S. Share (9/75) 


27 ,223¢/ 
18,193¢/ 


$3,644¢/ 


5,452°/ 


113.5 
108.9 


492.2 
2,608 
226 
1.6 


5,528 
14,432 
10, 87 
2,871 
460 
0.8 
5,52/ 


2,171 
- 305 
1,369 

-1,832 
5,207 

217 
7,038 
216 


for footnotes see following page 


Exchange rate as of 11/10/75 
US$1.00 = AS 17.102/ unless 
otherwise stated 
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E**/ 
Rate of 
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c p*/ 
19758/ & 
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B 
19742/ 


38,4800/ + 


33,0009/ 
21,257b/ - 


19,9149/ 


$4,4209/ $5,1600/ + 


5,7849/ 5,836>/ 


118,89/ 118,49/ 


114,.59/ = 106,99/ 

568.4 

2,657 
218 
1,5¢/ 


619.4 

2,652 
187 
1,9¢/ 


6,102 
17,308 
12,391 

3,2850/ 

7229/ 


7,381 
20,263 


1,10/ 
6.52/ 


102.7 
147.8 
150.8 
3,447 


2,370 
- 60 
1,189 
-1,869 
7,135 
249 
9,004 
259 
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AUSTRIA 
Summar 


The Austrian economy is in its deepest recession since the end of World 
War II. The effects of this recession have not, however, been as severe 
as in the United States or many other industrialized countries. Real 
GNP is projected to decline by 2.5 percent in 1975, and continued stag- 
nation in the economy is forecast for the first half of 1976. Anti- 
recessional government spending and reduced revenues are expected to 
produce a record budget deficit this year which could amount to over 

6% of GNP. The Government nevertheless plans to continue its present 
moderately stimulative policy, with the view toward maintaining the 
highest possible level of employment. Unemployment has remained low 
(1975 forecast - 2.1%, forecast 1976 - 3.0%), been exported by re- 
ductions in the number of foreign workers, and avoided in state enter- 
prises by use of short hours and worker training programs. Private 
consumption has grown, although at a reduced rate, while falling 
exports and decreases in new industrial capacity investment have been 
the weakest economic indicators. 


One effect of the Austrian recession has been a reduction in trade 
between the United States and Austria. Direct trade has never been 
so large that certain variables such as the purchase of an airplane 
or a change in Austrian grain import levels would not be noticable 

in overall trade figures. Durable capital goods exports to Austria 
can be expected to remain at low levels until the present excess 
capacity in manufacturing industries is eliminated and the level of 
investment in new productive capacity improves. Despite the economic 
downturn demand for electronic components and business machines has 
remained strong. The market in these items has, however, been limited 
to high technology products such as electronic calculators, printing 
calculators and computer peripheral equipment. Heavy construction 
machinery offers some prospects for American exports because it is 

an area in which demand for American products shows strong growth 

and because the construction industry decline has not affected such 
state funded projects as roads and tunnels or the new U.N. City now 
nearing completion in Vienna. 


American producers are encouraged to exploit Austrian receptiveness 
to new trade sources, the presently favorable Schilling-dollar 
exchange rate, and the extensive commercial contacts of the Embassy 
to build a solid base for trade growth. 





Main Imports from U.S. (ist half 1975): metric tons/$mil lion 
(US$1.00 = AS 16.64) 


Non-electrical machinery, excluding office machines, 3,492/17,3; 

Basic chemicals & compounds, 8,757/9.2; Paper pulp & waste paper, 19,438/8.7; 
Office machines, 119/8,0; Electrical machinery & equipment, 409/7.1; 

NF-metal ores, 1,306/5.1; Vehicles, 1,210/5.0; Raw tobacco, 1,492/4.8; 
Photographic materials, other than cameras, 444/4,6; Plastic materials, 
2,031/4.0; Feedstuffs, 19,414/3,9, 


Footnotes: 


*/ C/same cumulative portion of B, 


*%/ Avg. growth rate for period indicated measured on annual basis of 
current year to date, 


a/ Unless otherwise indicated, the above statistics were converted at 
the following rates: US$1.00 = AS 19,59 in 1973 

AS 18,69 in 1974 

AS 17.10 in 1975 (Jan - Sep average) 


tentative estimate, 
revised 
preliminary 


Due to statistical revisions of unemployment statistics as of March 1974, 
unemployment rate not readily comparable with corresponding data of 
preceding periods, 


Effective November 28, 1972: 5.5%; effective May 15, 1974; 6.5%; 
effective April 24, 1975: 6.0%, 


Sources: 


Central Statistical Office, Austrian Institute for Economic Research, 
Austrian National Bank, Austrian Finance Ministry. 





Current Situation 


The outlook is for a gradual recovery from the recession currently 
affecting Austria and the rest of the world. As in other industrialized 
countries, this recession has been more serious in Austria than predicted. 
Present estimates are that the 1975 real Austrian GNP will decline by 
about 2.5%, compared to growth forecast at 2.5% earlier in the year. 
These figures contrast sharply with growth rates for the preceding 
several years in the 6% range. The Austrian economy is heavily dependent 
on exports, and the full impact of the recession has hit the country 
with about an eight to twelve month lag. 


The effects of the recession in Austria have been less severe than 

in the United States due to structural differences in the two economies. 
This is reflected in the unemployment statistics. In Austria unemploy- 
ment, even in this recession, has been kept very low (the rate averaged 
only 1.9% over the first nine months of 1975). These figures do not 
take into account the fact that the number of foreign workers in Austria 
has been reduced to about 186,000 from a peak of 250,000 in November 1973. 
Additional factors contributing to the low unemployment rate are a 
reduction in the legal work week by 2 hours to 40 hours on January 1, 
1975, elimination of overtime, short hours, and expansion of training 
programs. Average annual unemployment for 1976 is projected to run 
about 3%, with peak rates near 4% early in the year. 


The Government of Austria is financing a 1975 budget deficit expected 
to run to about A.S. 43 billion ($2.5 billion). The deficit results 
from reduced tax receipts simultaneous with increased expenditures 

to stimulate the economy. This deficit -- equivalent to over 6 percent 
of GNP -- is very large for Austria, but is relatively smaller than 
that currently projected in the Federal Republic of Germany. A deficit 
of similar magnitude is expectec again in 1976. Federal Chancellor 
Bruno Kreisky, whose Socialist Party won a new 4-year popular mandate 
in parliamentary elections on October 5, in an address to Parliament 
declared the intent of his government to emphasize policies to achieve 
and maintain high employment, price stability, minor tax reforms, 

and overali improvement in the quality of life. Governmental budget 
policy will be expansionary, and private investment to improve both 
quality and sales possibilities will be stimulated by special incentives. 
Export promotion will be continued with emphasis on adaptation of 
export structure to changes in world markets. 


The Austrian financial system is very liquid due to high saving rates, 
low commercial credit demand, capital imports, and the annual influx 
of receipts from tourism. In the first 9 1/2 months of 1975 new bond 





issues totaled A.S. 15,000 million compared to A.S. 13,000 million 

in the previous record year, 1973. Additional bonds totaling 

A.S. 6,000 million await sale in 1975. Savings deposits increased 

by 18.2% between August 1974 and August 1975. Notwithstanding in- 
creased long-term bank lending commercial and consumer credit interest 
rates have fallen and now range from 9 to 11 1/2%. Should the economy 
pick up rapidly, large governmental borrowings to finance a budget 
deficit next year would put pressure on Austrian financial markets. 


Although some industrialists have expressed interest in a downward 
movement of the Austrian Schilling vis-a-vis other Western European 
currencies to stimulate exports, the probability of a devaluation of 
the Schilling is low for several reasons. Austrian foreign exchange 
reserves are at the highest level in recent history at $3,525 billion, 
as a result of foreign borrowings by the Government and high tourism 
earnings together with a reduced trade deficit. The stated govern- 
ment policy is to maintain a relatively stable exchange rate between 
the Schilling and the EC hard currency block as a contribution to 
control of inflation. 


Agriculture constitutes about 5.5% of Austrian GNP. However, agri- 
cultural trade accounted for almost 30% of the 1974 Austrian trade 
deficit. In 1976 Austria should be able to rely on domestic cereal 
grain supplies, but imports from the US and Europe of oi] meal for 
hog and poultry feed, and of corn for starch manufacturing will be 
needed. 


Most manufacturing industries report substantial unused capacity 
as a result of both domestic and global market conditions, with 
total industrial production in August 9.2% lower than that of 
August 1974. This situation varies from sector to sector, however. 
The important steel industry is now reported to be operating at 
about 70% of capacity. In order to maintain a high level of employ- 
ment in the nationalized steel industry, in some plants as much as 
2 days a week are being devoted to professional training and new 
hiring is almost nonexistant. Another result of the low level of 
operations is that investment in new manufacturing capacity is 
almost at a standstill. There is some current investment in 
replacement of machinery but at a low level. 


The construction industry is largely inactive except for large scale 
projects in the public sector such as the U.N. City in Vienna, 
hospitals, roads, and tunnels. Other sectors of the industry, 
particularly housing, are off to the point that overall activity 





is expected to be about 6% below the 1974 level. In October 1975 the 
construction industry, like the steel industry, was reported to be 
operating at about 70% of capacity. 


Psychological factors are affecting retail sales at the moment. Lack 
of confidence in future economic prospects has prompted higher than 
normal saving rates thus reducing consumer spending. On the other 
hand, there are likely to be some anticipatory purchases of consumer 
goods during the remainder of 1975 in order to avoid payment of the 
2% increase in the value added tax (from 16 to 18%) which will go 
into effect on January 1, 1976. 


Prospects 


No marked improvement in the Austrian economy is expected for the 
first half of 1976. Forecasters predict a modest recovery in the 
second half of the year, and a yearly 1.5% rate of real annual GNP 
growth for 1976 as a whole. A notable trend for Austria is the 
shift in foreign trade patterns resulting from tariff reductions 
under an agreement between Austria and the European Common Market 
for elimination of mutual tariff barriers. The changed tariff 
structural is causing Austria to lose markets in EFTA countries; 


however, new markets in the EC are opening up. Conversely, the EC 
has better access to Austrian markets than previously. 


Growth in East-West trade of 18% in the first 8 months of 1975 compared 
to the same period of 1974 has been helpful to Austria in limiting 

the severity of the recession. The spending capacity of the Eastern 
bloc is limited by foreign exchange availability, so continued ex- 
pansion of this trade will require substantial efforts. A recent 
Polish delegation in Vienna concluded financing arrangements for 
consumer goods purchases amounting to about 23 million dollars 

(A.S. 400 million) at current exchange rates. 


Inflationary pressures in Austria are expected to persist; but the 
rate should continue to be lower than in many other countries. 
Labor leaders have indicated a willingness to accept pay increases 
adequate only to maintain real wages. At present it is estimated 
that Austrian inflation in 1976 will amount to at least 7 1/2%, 
including an estimated 1% impact from the 2% increase in the value 
added tax. This estimate is based on the assumption of no extra 
inflationary pressures from imports, a minimal impact from the 

10% oi] price increase on October 1, 1975, and other pending 
adjustments of rates and fees. 





Implications for the U.S. 


Although Austria is small and possesses only a single major population 
center, Vienna, it has a highly developed economy. A strong industrial 
base and large tourism earnings provide the Austrian economy with foreign 
exchange earnings sufficient to support substantial levels of both in- 
dustrial and consumer goods imports. Given these facts we believe that 
it would be a mistake for American firms to regard Austria and particu- 
larly Vienna solely as good jumping off places for business activities 

in Eastern Europe. 


Particular sectors of the Austrian economy have been given special 
emphasis in U.S. trade promotion activities, because of their specially 
high sales potential. These sectors are reviewed below in the light of 
current economic developments. 


Austria is becoming increasingly conscious of environmental protection 
issues and the need for stricter legislation in this field. This 
interest is evidenced by the widespread television and radio coverage 
of a talk on the subject given in Vienna by an expert from the United 
States last September. 


Industrial sectors of the Austrian economy in the short run offer a 
mixed outlook for American products. Industrial capital goods are 

not now in demand for additions to productive capacity. The main demand 
at present is for replacement and maintenance equipment. Although labor 
costs in Austria are not high compared to those found in other European 
countries, industry has an ongoing interest in cost reduction projects. 
As a consequence, Austria will again offer a fruitful market for high 
technology metal working equipment such as numerically controlled 
milling machines, lathes, etc., when general business conditions make 
these investments practical. Electronics firms have not suffered 
equally with other industry segments in Austria. At a recent electronics 
trade fair, an Embassy booth featuring brochures and catalogs of U.S. 
suppliers, was frequently visited and yielded almost one hundred pro- 
spects for American electronics products. Interest was shown in 
electronic instrumentation and components, particularly micro electronic 
devices. Most of the interest was from Austrian buyers, although a 
number of Eastern European representatives also visited the booth. 


The market for certain types of business machines has not been badly 
affected by the current downturn in investment activity. Items of 
special interest include small calculators, printing calculators, 





and certain computer peripheral equipment such as micro computer 
systems and data presentation equipment. 


The construction industry outlook is poor in the short and medium range 
as residential construction is depressed and should lag behind the 
general recovery. Long term capital projects funded by the Government, 
however, are moving along unabated, and the market for road building 
and other heavy construction equipment is fair. The middle term out- 
look for building machinery is poor due to substantial purchases made 
during the long growth period which ended in 1974. Fuel prices here 

as everywhere have risen and with this rise the Austrian market for 
insulation materials designed for installation in existing structure 
has grown substantially. 


Austrians have regarded American consumer goods as overpriced. The 
decline of the dollar has largely corrected these price problems but 

the flow of goods has not grown to the level it should have for two 
reasons: American producers have not devoted sufficient efforts to 

the Austrian market, and the efforts devoted are often lessened in 
effectiveness by appointment of agents resident in third countries, 
typically Germany. In a time of recession, consumers become increasing- 


ly quality as well as price conscious. For this reason, and because 
of fluidity in trade relationships mentioned earlier, American pro- 
ducers now have a good opportunity to enter the Austrian market. 


The Winter Olympics in Innsbruck in February 1976, will draw a large 
number of people interested in and able to afford winter sports 
together in a small area. As the United States offers some of the 
world's most desirable skiing and winter sports areas, tour packages 
to the U.S. should find a receptive market in Innsbruck during those 
games. 


Notwithstanding current difficulties in the economy, Austria offers a 
market for American products which could be profitably developed by 
American firms not already selling in Austria. The Embassy in Vienna 
and the Consulate in Salzburg have extensive contacts in all areas of 
Austrian business which may be useful to U.S. exporters. In the 
consumer goods field particularly, Embassy contacts could prove 
valuable, due to the newness of many American products in this market. 
American firms may request assistance either directly when visiting 
Vienna or Salzburg or through the Commerce Department facilities in 
the United States. 





Telephone Directory of 
Country Marketing Managers 


Commercial and economic information on most trading partners of the United 
States is available from the Bureau of International Commerce, U.S. Depart- 
ment of Commerce. 


The Bureau is organized geographically with a Country Marketing Manager 
responsible for a country or group of countries as listed below. Assistance or 
information about marketing in these countries may be obtained by dialing 
these key people directly: 202-967 plus the given extension. 


Africa Far East 
West and Central Africa 3865 Australia and New 
East and South Africa 4927 Zealand 
Europe East and South Asia 
France and Benelux Japan 
Countries 4504 Southeast Asia 
Germany and Austria 5228 Latin America 
Italy, Greece and Turkey 3944 Brazil, Argentina, 
Nordic Countries 3848 Paraguay and Uruguay 5427 
Spain, Portugal, Switzer- Mexico, Central America 
land and Yugoslavia 2795 and Panama 2314 
United Kingdom and Remainder of South 
Canada 4421 America and Caribbean 
Countries 2995 


Special units within the Department of Commerce have been created to deal 
with particular marketing situations: 


Commerce Action Group for the Near East 


North Africa 5737 
Near East 
Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, Qatar, 
Saudi Arabia, Syria, United Arab Emirates, Yemen 
Arab Republic 5767 
Iran, Israel, Egypt 3752 


Bureau of East West Trade 


Eastern Europe 2645 
USSR 4655 
Peoples Republic of China 3583 





re You Exporting 
Blindfolded? 


YOU MIGHT BE, IF YOU DON’T 
HAVE ALL THE INFORMATION 
YOU NEED — 


ORDER YOUR FREE MARKET SHARE REPORTS 
CATALOG... TODAY! (COM 75-10212) 


(please detach here) 


MARKET SHARE REPORTS can help fill 
your export information gap. These easy- 
to-read reports will help you pinpoint new 
sales prospects in a wide range of 
markets. You'll use them extensively to 
identify overall foreign trade trends in 
manufactured goods and to compare 
your own performance in world markets 
with that of other traders. 


MARKET SHARE REPORTS give 
detailed commodity and country 
breakdowns and easy-to-reference 
comparative trade figures for the U.S. and 
other major suppliers. And the five-year 
spread of data on trade in more than 800 
commodities gives a precise picture of 
changing levels of import demand and 
shifts in the relative competitive positions 
of exporting countries. 


MARKET SHARE REPORTS for 1969-73 
are offered in two series— 


82 Country Reports—each covering a 
leading importing nation. $3.75 each. 
880 Commodity Reports—with data on 
exports from the U.S. and 13 other 
major exporting countries. $2.75 each. 


NAME SS 


COMPANY 


ADDRESS ——————_——— 


CITY 


Please Print 


ZIP CODE 


MAIL TO: 

National Technical information Service 
U.S. DEPARTMENT OF COMMERCE 
Springfield, Virginia 22161 





It's good 
business 


to base your business decisions 
on the facts. 


U.S. INDUSTRIAL OUTLOOK puts the facts at your 
fingertips. It could be the best investment you will 
make this year. 


A great bargain for small business: the services of a 
staff of 100 industry analysts for $5.45 per copy. 
Helpful statistics, «nalyses and comments on more 
than 200 industries to back up your own business 
judgment. 


U.S. INDUSTRIAL OUTLOOK 1976 gives you the facts 
you need about actual product and industry shipments, 
exports, imports, employment trends since 1967 with 
projections for 10 years into the future. 


A service of the U.S. Department of Commerce, 
Domestic and International Business Administration, 
to foster the progress of business. 


(PLEASE DETACH ALONG DOTTED LINE) 


Superintendent of Documents, Government Printing Office, Washington, D.C. 20402 
(check, money order, or Supt. of Documents coupons) a 
or charge to my Deposit Account No. 0.0.0... 


U.S. Industrial Outlook 1976 at $5.45 per copy. 
S/N 003-008-00162-9 


Name. 

Street address 
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